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The Effects of Financial Competence and Personality
on Fraud Risks and Vulnerability to Fraud

Mika Sasaki?

Abstract

This study was designed to clarify the factors that inhibit fraud risks and vulnerability to fraud. Our survey revealed that
considering fees, which is a subscale of financial personality scale, inhibited fraud risk. Risk management and other personality
subscales, considering economic conditions, and seeking high risk-high return were found to facilitate fraud risks. Regarding
vulnerability to fraud, the data revealed that fear-arousing and another personality subscale, shortage of financial knowledge,
inhibited vulnerability, and that considering economic conditions and risk management facilitated vulnerability to fraud. We found
that the fear-arousing communication was not present in the processes of fraud risks but in that of vulnerability to fraud; the survey
suggested these had quite different psychological processes.

Keywords : fraud risk, vulnerability to fraud, fear-arousing communication, personality related finance, financial knowledge,
risk management
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