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An Empirical Analysis on Individual Investors’ Timing of
Liquidation at a Loss: A look at Individual Investors’ Irrational
Behavior”

Toshihiko TAKEMURAT
Faculty of Economics, Saga University
Daisuke NOGATA*

Faculty of Economics, Saga University

Abstract
In this paper, we analyze individual investment decisions regarding with the timing
of liquidation at a loss using our micro data collected from the Web-based survey “Survey
on Individual Investor’s Awareness,” which was conducted in February 2015. In the

results of our ordered logit regression analysis, we found that “length of investment
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experience,” “trade frequency,” “(subjective) excess return,” “expectations on future price-

13

level,” “time discount rate,” “anxiety,” and “main asset holding” have effects on the timing
of liquidation at a loss. In addition, we clarify that the irrational investment behaviors
are caused by feeling the psychological pain and/or holding the anxiety at a loss, and
individual investors with a longer investment experience and less trade frequency tend

to continue to hold the stock at a loss.

Keywords: Individual investor, Web-based survey, Psychological factor, Liquidation at a

loss
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—TEFoTWRW] O 7T OORREEZRERL, ZROoDOHND 1 DERIRTHEEL & o
TV D (PR, 2012)  F72, 1T FEZIZT T 5 FRICOWTHRBROEMZ L T\ 5,
i, BEOEBME, MAREOLIICTRLTCWAENERTEIEL D, AT, 1
B (EHD) bLEBHEE (BH) LT, ZOMMEBRICONWTAILNDA A —T%
FFOZ N TEL L, 29 TRITNIZ 0 & T 2WMEEE T (X I —E%) 21k Lz,
ZORER, 1k L 5 FROMIMEER R EZ A A —T TEHEIEHOERITZNZNK 95%
EKI91% TE Tz,

(7) P& sk
2015 A ClX, BEHHBEM S 74 X FIEY . kg, ERCETsH0) »
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H5H8 ZNOLOEEHZE ST, ARTIIKEMBME LTS, 2FD | LKEMRIL 0 /5
N 4 HOHHOEEZ LD HDOTHY), ZOENRKEVITE, BEMBEZF > THD LH
Wiy %, M5 ICHEERONMERL TS, M5 &S L, HEEOSTLT LT
DIRBEAMEE FF > TOD LIZDWBTZN T L BDND,

(ORSLEGIES

20154EFA T T4 (10071) 24 AITID Z & L, Mok (B) Z1F%% TR
HZEDELLENIVNPEZZ TSV UTOZENLTNIZONT, H7RTZIT L > T(A)
7 (B) MOELLNEEATIIZEY, | LEML, [ (A) A% TRS) 6 [ (B)
TERIZZTID | (8RBT %ICRIUTAA v F T 2002 RIRL TH BV, ZOEIED
OIFEFIGIRAZFHN L T2, el ZOEBORIZIIERZ AT, ZhZhoef (i
TEELARLTND) TRRLTHHIBRE L -TWD (B - 774, 2016)

X 6 IZIFHFRIEIGIROSM R L TWD, M6 215 L, KFEEIGIRN 5% & EZE LT
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HEERENERBE, £72 10%LL EOFE Y 237208 100 THOZ T ED & 1 ERG TR
WEWIESDHEEOEWVEAZREZE (K9%) L FELTWD,

(9) felsalie g

AR Tl B#EER THUV 5415 BDM ¥ (Becker-DeGroot-Marschak method) (Becker
etal., 1964) (2D AT I & - TAEBRENEEA 2 HIZE 9%, 2015 4230V T 1100
D1 (1%) OWEFET 10 THOBHICH S Z 3 3noTnDHE LET, 2000 HORER
Bra3h 2 13, WEHCH o725 B b X OEEFESEZRINT 2 N TEET, HRTITZ DMK
BRICIALET D, U TEELBDE 1 DBIBV IV, 70, ZOMMENEN LT & X,
W BIZRITSELNE Ty, 3L D HE REBEIDS WS B ETEL 2o Th 2 OMRBREN
KHNVET D, FUF Y OEEEZBEXTIWV CHhb2 WA REEIR W & FE T2l
AU OB E ZHNET ), FU XY OEEEZBEITIWN), ] EWHEME LT
Do TNUDITBREVPAHERBR L O TMOREFEMBELRNLIEMTHY . ZOHE
OMEFZEMEEN DEANOEREEEZ, X ICL->TEHETHZ LN TES (Cramer, et
al., 2002) ,

aZ-p
RA =3 . . 6))
Ex(aZ —-2aZ+p*)

2 Z°C, RA [ZfEMREGEEE . Z 1XSEAE, a (TWEERER, p IXEEFE DRI O 7oAk &
#LTND,

TATIIRBEOAGRE AT 22 B (D% W CHE SN fEREREE O /52 R LTV 5,
ZOREFR. K TT%DEEFR N AT BB THD Z ERNgnoie, i, VAT ZhifHs
B2 OFIGITH 10%, U A7 FZRYREIEF OFIGITM 13% Th 5 Z L AR I,

- U R 7 EFE,
61

B 7 U R [EREEE O 53R
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(10) Y

2015 AEFHA CTIHEACEMEE . HHHFOFEIUC O W TERIL T\ 5, BARIciE, IHie
THE L HR-OEE., Hial- O RROMBIRIOFEMATE (R—TF A, ZOfOHEIY
AZET) IZOWNWTREZL LIV, FEOFIL, T3 A MIUAN, EZNLOHED | 5
PEEEAF LM, £, F2E2 L0 bR TVDHIZTOEMZHALAREIIZE N,
OBz LT, 150 TR 2v5 11500 HHLLE] (FFERZBM) Lnolz 9 DD
REERL, ZNERBIRLTCH LI EE LS TS, TORRIIK S IZRLTWS, 2Tk
RTh»d o1z, I 300~500 T HRIE CTH D EIEENRHZ N LR,
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2015 A CIEL TR, AEREICET 22U TOEBIZEDOBRERLZNH Y £T. il
FHUCOWTHTIEELIEDZE 1 DT HOBRIZIN, ] EWHEMIIkEE, 15 - %
HERBESDIFRIRE 6 DONKEZNZIUICHONT IRELITRVN] NFE A EREIT RN T8
HLHELNZRN [RRXARENRDH D [RERHD ) DI H 1O FERIRLTH S H X
EoTND, LT, ZNHDEERREEZHOTHRF I EITV, £ 2 TR SR T
PRTHoTARE (D) #RLTWD, 2k, WFoHORKRIC OV T 4.2.1 HilZ
TRY,

(12) BERAX I—

2015 FFHAE T, THSSCEN - WEAMES, SRR EIC o TR B L2 0B EDOEIE %[0
ZLTHHoTWD, ZOMENS, M (2012) THRALNTZESEEIZDONT 3 DD
NE— 1) HERET), 2) &k (ENHAE) BET, 3) AR ET), 2R, B
FINZIX, THEOFIEMES:, ALV b EWEGEIFESR T, % ) oBE&» o
HHELD bEWEAIIMESM T AR ET)) L LTnb, 2L T, AT Thiuk
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S B (

BE) BxH,2

X 9: E/E&EME

1, 29 TRUNT0 25792 THAEX I —), ERUETONIE L, £ 5 TRITNTO0
AT 5 MEEX I —] 2ER L. KO ENEEO DA EZ T LTINS, BIEEZEDK
* (K 68%) NHEESTESTHY . AT EHOREEOEIEITK 28% TH - 7=,

Bl U2 BUC BT oM 2 T RICE LD TV D,

4.2 R
4.2.1 AF5H

AR TIE, ALK O > TH D (R ITHEH TIERL, TR L ZBEUICHET D &
EZONDEBOEMEHICL > THEREN TS, Z07®l, EFa Yy NS %
TORNCEHONMT. (RFSricks22a7 ) 2) 2179, LT, fETREHINZOF
g% 7979, 7ds, RFRO M ClEHEEY 7 h v =7 & LT Stata MP2/14.2 Z M\ T\ %,
K- T JeBiT €. 2015 AR TR L TRZ) ICBT2EMEE M ORI D
BN OEHEMEZ MR T D720, 7ur "y 70 alGEMEREERDZ (7 1), ZORE,
LR LIEEMEA O a FEMEREIZOT RS 0.60 & KIEIC EE>THY . #4MEH

Fl1: 7029 7Da

a
= - 2% 0.8438
B DRk 0.8195
BADFk 0.8418
WAEDBEAFFDIRE 0.8433
RELE 0.8361
WMADRFTDIRE 0.8314

O BRIEHHA N OAF SN 2 BIR (WRLE) 2AEkT 2720ic (—RFE7 1 ELT) RFRIETo,

-14-



LTS EWR D10,
BT, Zis OEMEE Z W TR 2170, £ 20 bR ARREFE L, §HE
SNIALITEDENPRE 2 DIZEZLOBMHBR RRERREV) ZE&E2RT,

4.2.2 [BFFA Sy FEIGDHT
EFF e Yy FEUR ST O R EZE L Db ONE 2 THDH, F 2 ITITHHALKE LT
% OWME R FHEZ AN THOH LTS Case 1 & 5 FE%OWMEEIRFEEZ AN TSH

K 2 b R

Case 1 Case 2
Coef. z P>z Coef. z P>z
558 E -0.254 -5.300 0.000| -0.2508f -5.2700 0.000
BRERZBORS 0.166 2.860 0.004 0.1672 2.8700 0.004
B E®R -0.057 -0.360 0.718| -0.0403[ -0.2500 0.801
AT 0.029 0.150 0.882 0.0471 0.2400 0.813
1% EI -0.160 -0.890 0.374| -0.1871 -1.0400 0.298
#H SR -0.063 -0.320 0.751 -0.0668| -0.3300 0.738
iR TFHIUR RO -0.195 -1.110 0.265| -0.1823[ -1.0400 0.300
HMAER -0.225 -0.770 0.441 -0.2466] -0.8500 0.398
EEER 0.054 0.320 0.747 0.0345 0.2000 0.838
FHRER Y2 —> -0.065 -2.270 0.023| -0.0643] -2.2500 0.025
MEBESEFE (145) -0.742 -1.920 0.055
MEBEESEFE (65F) -0.5602( -2.0700 0.038
BEMBE 0.059 0.760 0.446 0.0665 0.8600 0.390
L OB EE -0.041 -2.910 0.004| -0.0407| -2.8800 0.004
fEIR Bl E 87169.4 2.080 0.038| 891925 2.1300 0.033
FIR 0.033 0.870 0.382 0.0347 0.9100 0.364
& -0.173 -2.130 0.033| -0.1790| -2.2000 0.028
BERE |EEF=— -0.680 -3.820 0.000f -0.6895| -3.8700 0.000
FI— |EHFZI— -0.691 -1.700 0.089| -0.6670| -1.6500 0.100
/cutl -4.560 -4.3479
/cut2 -2.490 -2.2706
/cutd -1.573 -1.3528
/cutd -1.161 -0.9428
/cuth -1.029 -0.8113
Num berofobs = 616 Num berofobs= 616
LR chi2(18) = 92.89 LR chi2(18)=92.32
Prob > chi2=0 Prob > chi2=0
Log likelihood = -890.053 Log likelihood = -890.335
PseudoR2 = 0.0496 Pseudo R2=0.0493

10 Hair, et al (19982 kL7 v Ny 7 @ a FEMESRED 0.60 L ETHNIEZOERO—EME (FE
PE - HEME) XSmO EZ LTINS,
1 KA OFEFRICOW TR I OIS LA L TV 5,

-15-



PFrL T Case2 305, TIRGIHHE] THRGRBROR S TRRFIGIR] [FHELI—] O
FREOT 1% KHET, TEBIREIE Y & — | TAERTH (54) ) [V X 7 [AEEEE | [R4 )
DEEEIT 5%KHET, A EIRTA (1 4)) MEHRY I—) OFREIT 10%KETHE L
mole, ZORT, RERBRORS ] OFREPIEOEZ &V ZAUSNOH BB AR
WZOWTITADEEZ L > TWD, 728, Casel & Case2 TIHAE &2 bl A L O%
DFFFITEWTHER SR oTe, —H T, THBERI 21300 L35 7T OOFRIE, [#
BRI TR OREUIOW TR B REIICHER L1372 b no T,

4.2.3 &

IFTFERN S, WL OMEIRENZ E8bd, EERBROES) & TBBIHEE ofF
BERoTBRBOBFIZLY HERBRBEWVIEE, BN E LI E LTHARNREE]
ZRH LRV (BEIY L2y RS 55, —HF CTERBIEENZVEE, 3 <IZEEY
THMANRH D Z Enbootz, £z, @%%%L<iﬁ%%@%%@ﬁ@%ﬁﬁ1%&@
N (DA EN R Z A A —T TERVEN) 17207208810 L &b ZofER» 5 H
Wﬂéoé%_\UE@%%@)5—/J@%ﬁﬂﬁk&ofmé_kiw)zﬁ%%@)
Z—rm< BAELTWLEANZE, 3 ICBENVEZLEI E LTV DS 520032 5,
IO ENL HAPKROEMRAES 2 T2 & T, WIhE oz E23 s
A9 ETFHRL, YUY Z TV WZ ERNRBEND, —F T, 74 ML —F—D LI
B 7258 B & 4 0 SR E TR EI Y 24700 W 2 &g A I S,

B EZIT O IChT > T, BBIHFROMELI T2V | HEHBAZEHGFL BNV T
DT ENEE LW, B2, BREALESR A AT DRI, EANR EDRESRZ WL B THA
TLOREGRDD, L Vo T2 BERET HUENRS DD, "RA TEDFEHIZ OV TOIE
7R MEMBHERDP DG TEBBERDH D, LN LB L TR O IS ESHE
HER & WV o T2 b OITHREI V ATE) L BN R BRI 2N 2 E R BN o 7212, Z ORERIT
BB ZAT ) BRICIERINESCEE RO LETH L OO, Tl TR EE A %
RIZLTWALZ EZRBELTWHDENE LIV,

REREIS I RICBI L C, ZORKITARICATH D Z &b, REREIS RO W EANE EH
g LT WERICH D Z L bnd, aw@zék Honbie GEHIRAZ) EAIZ &
TVPRICE WIS OGA2 B HEIVITEIZ L VT W LR Ihd, HERFEA
RO ERAEETR DS, WA T AERFD 77 ZADEEZ LEDH Z L 2o T\ o, HEEFKIC
HEEIY | 2B XL T L D) (BRUAHRTPREZRS, 2012) LD 2 EITARTROR R L
—HTLHHDOTH D,

U A7 [EGEEEEIZBI LT, %@%ﬁiﬁ \\\\\\ ADfEE & > TnD, RIS, BRFE MR
MRENEHZLNDEAITIL, HEEIT %ﬁ e TaliEar 72 T8 & & D0 &

12 Z0Z L%, HRIESCEREMROEBN/VE TN EEZBERLTWIOTIEHARL ., 25 OERKIC
Lo THEUVITHOBENWEZRTZILENTERNE NI Z L THEHZ A2 ZZTH-TEL,
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5&%%5%& iﬁ%ﬂ%ﬁi*@i%k@éﬁi%ﬂﬁwﬁ%m’ﬁofméw
W LTI, ZORBUIARICATHLIZ 0D, ALREZTWD (R EEEZR

ﬁwﬁ/kik\f<LﬁﬂﬂWﬁ@%kU%ﬁWWﬁW#%é;kﬁdmmoko_wa@%_E
FCTHUY LT WEHAAH D Z 2R LTEY, HETEHE L TUFEE LAV L
LWz D,

REIZ, 2 DOEERAY I— ([HHEX I —) MEHRX I—]) OFREITWT I b i
WCHBELRY, ZOBEITIWTNHLADELZ E > TWD, DF 0, EHEEN K Tho
BANIZE, 72 BEID R TERNZ ERb0d,

5. BHYIC

AFGTIE, 2015 4 2 AIC%ENE L7z MlEl A& Z O EE BT 2704 ) (12015 Fi4))
IZX o TEESNTZRET — % (HAROEAFREROEBRSOBETEI 2 &) & -V TS
ERO TN (BUIY) OX A I I T DE I 2R AT,

IHTORER, & THHBRIENZ &R bhoTc, UV O A4 I U 7T ER B 2 5K &
LC Mo R ) THREIHE) [ Y % — ) [mEsh=R) TRRF5I=]) 1Y
27 [ARREEE | TR ) TERAEEPE] BN D2 ENbhotz, £ LT, AR
HaZZTWETUX, WINZOKRIMIZENRH72A9 & PHREL, HEID 2170V,
—H T, TA ML —F—0 X ) ICHHMNARTEE 2B IETEATEY Y 2T70nedna &

IHTRERN ORI N, Flo, EZIT O ITERL T, JERDZ 72 b BRI HEL 2R 1
ERELTNDZEHRBINT, &6, BRBERFOLIEEROARLE W oTob DN
BEIZBTARGHITHZSZE I L TCWAZ R ERTLNTR ST,

BB, ABOMRRLZIZONTIRR D, SHOER LML LT, Kfa THWZERE D
INT. OB b NMOBER OB EITO 2 &2 ENEBZ B D, B2, AFETIEITH)
T 7 AT AR ATERRE FRIER & LT, RRIFISIER0 U 2 7 B2 &2 W Tor 217
577, 2015 A TIX. ZHLAMI B WL ONDITEN Y 7 A 0 R - TEIREF FAOEN &
ERCE BN H D, Fo, BUVITHRARTERAL TOWRWTES T 7 1 v 7 @
(B 21X, BEHEZR &) ICX-oTHRRLIFTREMER S D, Fi (2014) 72 & ClEHRIZ &
S THIFEICKIT 2L E N R D Z ERERM SN TR Y . AROBERAG Y I —OfR %
BZDHE, I X > THUVITEIOMM AR D Z EARINDE1E LR, EHIC
AfaClx, AZEMO VIF 2F = > 7 L, iiHEKRM IS B ﬁiﬂ&m:&%%;
TW5b, 207, ZHMORBERIZZR NS O EHE L TotrztEd 7228, ERFOBIFR
HRBO THNTZAT 2 et Fik (Bl X AEE T REAET Y > 7) HAFET 5 (Wang and Wang,
2012), A%, ZNLORMEFIEGHEM L T, ER5MAREZDITEE T VORI Z i

1B AR CTHWERBROMBA T2 W CEE SN A7 EHEE L FHOFETEREINZEL Loff
KAHFIZ L D U A7 B 2 W CTHE S A HKREREZ AW 2o 8 W TE ORI E R L 13 b7
Mol
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