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Empirical Analysis on Individual Investors’ Ratio of Risk Assets,
Using a Behavioral Finance Approach®

Daisuke NOGATAf
Toshihiko TAKEMURA?

Abstract

In this article, we build Japanese individual investors’ behavioral models and analyze
them using micro data collected from a web-based survey. The main results are as
follows. (1) Individual investors with greater overconfidence and higher time discount
rate tend to hold more risk assets. (2) Individual investors seek correct information
sources for investments, but they trade stocks and bonds based on feelings. (3) Their
income levels affect their ratios of risk assets. In addition, individual investors’ views on
expected returns are based on CAPM theory. As a result, it is suggested that the level of
individual investors’ risk assets is affected not only by the relationship between risk and

return, but also by their individual attributes and behavioral biases.
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fE R PEARA LR 1 fE R PERA LR 2 fE IR PESRAT LR 3

Coef. t B Coef. t fE Coef. t B
Fri5 0.494 1.45 0.967* 2.54 1.591"* 4.15
i 0.155** 2.68 0.061 0.94 -0.017 -0.27
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R 1.626 1.10 4.361™ 2.65 3.978" 2.41
FAT Y -2.314 -1.18 -2.734 -1.25 -5.959" -2.70
R(iIaX ks 2.192 1.33 7.835"* 3.93 8.968" 4.75
AL OHEHS 5.316"" 2.70 -2.791 -1.26 -6.191* -2.76
7 U A MEH 3.039" 1.76 1.604 0.83 -0.363 -0.19
A OFHR -7.406™ -2.72 -6.468" -2.11 -5.211* -1.68
(EHH) 14.413 3.12 4.338 0.84 -1.683 -0.32
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F7o TRRIFIGIER] ORBST A—=21L5%, [7F U X MEHR) OFREANT A= 10%
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