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Abstract
Extending the proposal by Kobayashi and Takemura (2010) denoting the perceived
interdependence among the insured in the payment of national pension premiums, this
study used panel data to investigate the perceived incentive structure of insurance
payment behavior in more detail. The results indicated that a majority of insured people
perceived that they depended on the behaviors of other insured people in deciding
whether to make the premium payments, or to default. Those that perceived the default
of payment as the dominant strategy were more likely to stop payment, whereas those
that perceived the incentive structure as a coordination game were more likely to start
(or resume) payment. Moreover, the perceived incentive structure of those with
dominant strategies was relatively unstable. A majority of the insured people that
perceived default of payment as the dominant strategy at T1, changed their perceived
incentive structure to that of a coordination game at T2. Conversely, insured people that
perceived making payments as the dominant strategy at T1, were more likely to
perceive the default of payment as the dominant strategy at T2, compared to other
insured people. These findings indicate that those who have simplistic perceptions

about the incentive structure were more likely to show radical changes in perception.
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