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Abstract

In this paper, we estimated the income taxes and social insurance premiums using
micro-data of annual income from the National Survey of Family Income and Expenditure
during 1994-2009. The estimate of taxes and social insurance premiums must be performed
for the calculation of the disposable income necessary to validate such as poverty and income
inequality, because there is only information of gross income in the questionnaire of annual
income. And it is not appropriate to analysis the nationwide income distribution using the
household account data because of the lack of individual proprietors' household's income,
taxes and social insurance premiums. Using the micro-data of annual income, we divide the
gross income for each individual person in the first stage, estimate social insurance
premiums and status of social insurance in the second stage, and estimate the income tax
and the disposable income was determined in the third stage. Estimation methods in this
paper have been used as it is the income information of the National Survey of Family
Income and Expenditure. However, be considered for interest and dividend income is too
small, the simulation could be better using the estimated interest and dividend income.
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