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Abstract
In this paper, we analyzed the results of our survey on Japanese stock investor’s asset
risk management and empirically examined the effect of their investment literacy on
their decision-making biases. This paper revealed that the higher the investors’
investment literacy, the lower their overconfidence bias and their propensity to avoid
risk. This suggests that high investment literacy can prevent investors from being
influenced by their overconfidence bias and consequently making wrong decisions in
investment. Therefore, efforts to improve investors’ investment literacy by enhancing
social systems such as investment education is promising in guiding investors to make
appropriate investment decisions and eventually boosting the efficiency of the financial
market. On the other hand, it is suggested that the higher the investors’ investment
literacy have an effect of raising a likelihood of making wrong decisions in investment

from being influenced by preferred investment method, or timing in buying/selling stocks
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pIIE: ) -0.506 0.000 KAmE -0.074 0.001 | JKZESI- | -0284 0.007
pIIE: K] -0.512 0.000 | EC{BEFME 0.046 0.063 451 -0.237 0.019
N 4 -0.422 0.000 HEME -0.043 0.161 Fin -0.003 0.452
N5 -0.241 0.000 KANEE -0.060 0.001 FHE -0.027 0.469
&4 6 -0.302 0.000 | EMBREERE -0.007 0.662 Hhig 1 0.235 0.352
& 7 -0.344 0.000 HEEE -0.055 0.004 Hhig 2 0.068 0.883
&4 8 -0.359 0.000 KANEE 0.008 0.639 Hhig 3 -0.087 0.365

EHRIR 1 -0.042 0654 | HEAE 0.010 0.444 thig 4 -0.100 0.408

EHRIR 2 -0.043 0.685 E{BE 0.001 0.995 thig 5 0.001 0.992

EHRIR 3 -0.237 0.023 B 1 -0.277 0.004 this 6 0.040 0.855

EHIR 4 0.293 0.015 B 2 0.291 0.044 thig 7 0.448 0.119

&R 5 -0.124 0.268 LE ] 0.187 0.171 thisi 8 0.179 0.308

&R 6 0.570 0.001 B 4 0.106 0.444 | PIEYI- -0.087 0.365

x5 HERR?2 (BEBRE-2EEODY k)

TR coef. p AT E coef. p I EH coef. p
FNEE 1 -0.5964 0.000 1RHERIR 7 -0.0818 0.646 | KZE43I— | -0.3293 0.035
p3IE: ) -0.4884 0.000 AANFTH -0.0764 0.034 | J|MKZEY3I- | -0.2857 0.083
N34 3 -0.4725 0.000 | EC{BEFTF -0.0251 0.540 3 -0.0658 0.689
HNEE 4 -0.3603 0.000 HERE -0.1093 0.025 FEtih -0.0072 0.268
N5 5 -0.2378 0.007 KNEE -0.0786 0.006 FEfE -0.0614 0.327
N 6 -0.3812 0000 | ERBEEE -0.0266 0.345 iz 1 0.04637 0.911
e 7 -0.2899 0.000 HEEE -0.0890 0.003 thig 2 0.27882 0.660
N 8 -0.3986 0.000 AANEE 0.03372 0.183 Hhisg 3 0.00821 0.959

TEERIR 1 0.10275 0.509 HEaE -0.0016 0.941 thig; 4 -0.0417 0.836

TEHRIR 2 0.09759 0.570 EBE 0.00294 0.986 thig 5 -0.1491 0.454

1EHRR 3 -0.3175 0.053 B 1 -0.2931 0.061 i 6 -0.1202 0.754

TBERR 4 0.07383 0.710 B2 0.46345 0.024 thig; 7 0.66668 0.068

TEHIR 5 -0.0393 0.833 Bz 3 0.15051 0.488 thig 8 0.03472 0.904

TEHIR 6 0.46062 0.070 B4 -0.0654 0.783 | PHE4I- | 0.00821 0.959
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#=6 HEHRI (BIREIE{ER - BEEIF)

HITER coef. p AT coef. p I coef. p
&N 1 -3.6E-05 | 0.002 | IHE¥RIR7 | —3.06E-06 0.891 REF - -4.5E-05 | 0.025
pIIE: ) -21E-05 | 0.062 | AAFTH -1.6E-05 0.000 | fFEKRHZFI- -3.9E-05 | 0.073
pIIE: K] -2.8E-05 | 0.030 | BEL{BEFIG | 1.47E-05 0.005 451 -9.8E-05 | 0.000
N 4 -3E-05 | 0.007 | tHHFTS -1.5E-05 0.015 Fin 3.61E-07 | 0.657
N5 -1.9E-05 | 0.094 | ARAEE | -1.34E-06 0.712 FHE 1.60E-06 | 0.839
MH6 -7.97E-06 | 0437 | ER{REEE | 6.20E-06 0.086 Hhig 1 472E-05 | 0.375
N7 -1.8E-05 | 0.057 | tH&&EFE | -3.90E-06 0.324 Hhig 2 -4.3E-05 | 0.628
Pk -1.5E-05 | 0.152 | AABE | -9.68E-06 0.004 Hhig 3 2.82E-06 | 0.888

TEHRIR 1 -3.3E-05 | 0.091 | HHHEME | -5.97E-06 0.030 thig 4 -8.36E-06 | 0.742

EHRIR 2 -1.8E-05 | 0.427 [y -6.3E-05 0.003 thig 5 -2E-05 | 0.415

&R 3 -2.4E-05 | 0.272 B 1 -7.56-05 0.000 thiz 6 2.28E-05 | 0.626

EHRIR 4 2.17E-05 | 0.397 i 7.18E-05 0.013 thigg 7 -7.3E-05 | 0.202

&R 5 -2.4E-05 | 0.316 LE ] 3.11E-05 0.278 thig 8 5.48E-05 | 0.138

ERR 6 1.31E-05 | 0.723 B4 5.46E-05 0.064 FSETRE 2.82E-06 | 0.888

x1 HEERR 4L EREEER - IBFODY R

MILEH coef. p T E coef. p IR coef. p
FNEE 1 -0.128 | 0.079 1RHERIR 7 0.073 0.604 | KZE4'3- -0.027 0.833
pIIE: ) -0.094 | 0.187 AANFTH -0.069 0.018 | FKRZ4'3— | -0.097 0.484
N34 3 -0.075 | 0346 | FERIBEME 0.034 0.283 3 -0.273 0.046
HNEE 4 -0.066 | 0.343 HERE -0.125 0.002 FEtih -0.011 0.031
HEE S5 -0.058 | 0.406 KANEE -0.026 0.252 FEHHE -0.118 0.015
%N 6 0013 | 0834 | EIBEEBEEE 0.007 0.747 Hhig; 1 0.001 0.998
&N3H 7 -0.053 | 0.371 HEERE -0.045 0.069 iz 2 0.401 0.525
N 8 -0.041 | 0527 AANEE -0.066 0.001 this 3 0.077 0.542

TEERIR 1 -0.114 | 0.355 HHEAR -0.041 0.014 thig; 4 -0.071 0.651

TEHRIR 2 -0.238 | 0.076 EBE -0.554 0.000 thig 5 -0.116 0.438

1EHRR 3 0.113 | 0.404 B2 1 -0.187 0.143 iz 6 0.062 0.834

TBERR 4 -0.010 | 0.949 B2 0.405 0.044 thig; 7 -0.435 0.175

1E¥RIR 5 0.076 | 0.608 Bz 3 -0.075 0.675 thig 8 0.298 0.239

TEHIR 6 -0.226 | 0.302 B4 0.096 0.607 | PHR4I- 0.077 0.542
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®8 HEMRS WEFZE

- 2{EQD Y )

HITER coef. p AT coef. p I coef. p
FNEE 1 0.314 0.001 THFHRIR 7 0.346 0.034 | KZE4¥:z- -0.141 0.359
pIIE: ) 0.354 0.000 KAmE 0.093 0.010 | |KZES3I- | -0.242 0.135
pIIE: K] 0.327 0.002 | E{BEFME -0.070 0.099 451 0.816 0.000
N 4 0.512 0.000 HEME 0.068 0.174 Fin -0.001 0.812
N5 0.303 0.001 KANEE 0.000 0.989 FHE 0.000 0.996
&4 6 0.443 0.000 | EMBREERE 0.007 0.810 Hhig 1 -0.202 0.646
& 7 0.320 0.000 HEEE -0.010 0.748 Hhig 2 0.869 0.099
&4 8 0.400 0.000 KANEE 0.028 0.254 Hhig 3 -0.148 0.343

EHRIR 1 0.203 0.183 HEEE 0.001 0.979 thig 4 0.145 0.443

EHRIR 2 0.149 0.372 E{BE -0.308 0.054 thig 5 -0.041 0.827

EHRIR 3 0.579 0.002 B 1 0.388 0.016 this 6 -0.966 0.063

EHIR 4 -0.085 0.672 B 2 -0.185 0.432 thig 7 0.311 0.432

&R 5 0.462 0.006 LE ] -0.917 0.002 thisi 8 0.399 0.116

&R 6 0.111 0.685 B 4 0.120 0585 | PHEE4I- -0.148 0.343

=9 HTEHEGCO MERMK-2EQDY )

MILEH coef. P T E coef. p IR coef. p
FNEE 1 0.370 0.000 1RHERIR 7 0.374 0.045 | KZE43- 0.374 0.015
p3IE: ) 0.150 0.086 AANFTH 0.075 0.033 | FERZES - 0.076 0.650
N34 3 0.200 0037 | ERBEME -0.082 0.044 3 0.402 0.010
HNEE 4 0.361 0.000 HERE 0.067 0.166 FEtih 0.008 0.184
N5 5 0.149 0.086 KNEE -0.006 0.824 FEEE 0.077 0214
N 6 0.138 0080 | ECIBEEE -0.010 0.734 Hhig 1 0.002 0.997
&N3H 7 0.118 0102 | tHFEEE -0.015 0.635 iz 2 -0.165 0.794
HNEE 8 0.093 0.247 F PN =L 0.005 0.857 Hhig 3 0.344 0.032

TEERIE 1 0.327 0034 | tHFEARE 0.015 0.481 Hhig 4 -0.098 0.609

TEHRIR 2 -0.342 0.037 EBE 0.306 0.058 thig 5 -0.239 0.184

TEHR 3 0.609 0.000 B -0.028 0.856 iz 6 -0.065 0.853

TBERR 4 -0.419 0.021 B2 -0.168 0.436 Hhigi 7 -0.434 0.280

1E¥RIR 5 0.267 0.169 Bz 3 0.192 0.408 thig 8 -0.072 0.799

&R 6 -0.352 0.175 B 4 0.047 0.840 | PEEY:- 0.344 0.032
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x10 #HERRT GXERFHLEV-2EAQD Y )

HITER coef. p AT coef. p I coef. p
FNEE 1 0.199 0.032 THFHRIR 7 0.579 0.005 | KZE4¥:3- 0.381 0.017
& 2 0.073 0.424 KA -0.001 0977 | EKR4%E's— | -0.025 0.887
pIIE: K] 0.250 0011 | EBEMS 0.017 0.684 451 0.069 0.680
N 4 0.312 0.000 HEME 0.008 0.877 Fin 0.000 0.976
N5 0.151 0.092 KANEE 0.019 0.517 FHE 0.000 0.996
&4 6 0.036 0.660 | ELRE&ERE 0.029 0.326 Hhig 1 -0.398 0.288
& 7 0.064 0.402 HEEE 0.034 0.281 Hhig 2 -0.657 0.247
&4 8 0.022 0.790 KANEE -0.006 0.814 Hhig 3 0.327 0.050

EHRIR 1 0.158 0.323 HEEE 0.018 0.435 thig 4 -0.088 0.658

EHRIR 2 -0.249 0.148 E{BE 0.133 0.439 thig 5 0.015 0.941

EHRIR 3 0.835 0.000 B 1 -0.240 0.148 this 6 -0.058 0.875

EHIR 4 -0.295 0.127 B 2 -0.143 0.524 thig 7 -0.154 0.730

&R 5 0.150 0.443 LE ] 0.287 0.252 thisi 8 -0.394 0.137

&R 6 -0.498 0.056 B 4 0.436 0112 | PIE4YI- 0.327 0.050
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