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A Study on the Differences between People
Who Pay Pension Premium and Those Who Do Not
- Financial Literacy, Fear for Life after Retirement and Premium Payments -~

Masatoshi MURAKAMI '

Abstract

The purpose of this study is to clarify factors that enhance the odds of defaulting on premium
payments using 2012 Web survey data from “Survey of Attitudes towards the Japanese Public
Pension System,” especially in terms of lack of financial literacy (knowledge) and fear for one’s life
after retirement.

The following results are obtained. Firstly, the lack of financial literacy is not the factor of
defaulting on premium payments. Secondly, the higher the confidence in the pension system and the
expected rate of pension benefit to living cost after retirement is, the lower the probability of absence
of premium payment is. Thirdly, the smaller the fear for pension after retirement is, the higher the
probability of absence of premium payment is. Furthermore, in the case that level of statistical
significance is 10%, having a high income, having few qualms about looking after one’s retirement

life, and a longer expected life period lead to reduce the probability of absence of premium payment.

Keywords: National Pension, Financial Literacy, Fear for Life after Retirement, Pension Premium,
Web Survey
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