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The Statistical Analysis of Corporate Governance Effects
on the Depositors’ Bank Selection Behavior

Shinji WATANABE' and Yasuharu UKAI *

Abstract

In the discussion of corporate governance from the stand point of economists, it is usual for them
to pay attention to rather stock holders than the creditors as one of the stake holders in a corporation.
However, the behaviors of depositors as creditors are not able to be neglected for the management of
banking institutions. The purpose of this paper is to analyze statistically the decision factors of
depositors to open their account at particular bank with respect to corporate governance variables.
Our result is that depositors with risk aversion tend to consider those banks that have lower rate of
outside auditors, longer time of service as a president, existence of simultaneous promotion system
of president and chair person, are well managed. Therefore, they decide to open their own bank
accounting along with those evaluations.
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