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Changes in Individual Expectations Regarding the Price Level and

Labor Income, and Assessments of Living Standards

KOZU, Takashi, TAKEMURA, Toshihiko*, TAKEDA, Koichi$%, and SUEHIRO, Toru™

Abstract

This paper analyzes the results of the "2026 Financial Behavior Survey" (1,030
respondents), which we conducted in June 2026, to examine changes in individuals'
expectations for future inflation and labor income growth, and the relationship between these
expectations and individuals' assessments of their standard of living. In doing so, we compare
changes in individuals’ expectations regarding inflation and labor income growth rates with
those of the “2024 Survey on Financial Behavior,” which was conducted in March 2024.

Regarding inflation rate expectations, the modal response category for both the one-year-
ahead and three-year-ahead horizons remained "+2% to less than +3%" in both surveys,
showing no substantial change. For the five-year-ahead horizon, however, inflation
expectations appear to have shifted upward. At the same time, the share of respondents
answering "unable to form an image" increased in the 2026 survey, suggesting that, as the
inflation rate elevated and had persisted since 2022 and then recently subsided, it may become
harder for individuals to form a clearer view of future price trends. As for how individuals view
the effect of rising prices on the Japanese economy as a whole, the 2024 survey shows that the
most preferred situation was "a 1% increase each year," whereas in the 2026 survey it was
"prices falling." This may suggest that having actually experienced a sustained period of
elevated inflation has heightened aversion to price increases.

With respect to expectations for labor income growth, the modal response category
remained "+0% to less than +1%" in both surveys, meaning that a large share of respondents

continue to expect income growth to fall short of price increases. The share of respondents
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answering "unable to form an image" also increased for labor income growth expectations,
pointing to heightened uncertainty.

Regarding individuals' assessments of their standard of living, for both "the past one year"
and "the coming one year," the 2026 survey shows a decline in positive assessments and an
increase in negative assessments relative to the 2024 survey, indicating that overall
perceptions have deteriorated.

To explore the factors behind this shift, we conducted an ordered logit regression analysis,
using assessments of standard of living (for the past one year and the coming one year) as the
dependent variables, and one-year-ahead inflation expectations, one-year-ahead labor income
growth expectations, their interaction term, and age groups as explanatory variables. The
results show that (higher) inflation expectations have a significant negative effect on standard-
of-living assessments, while (higher) labor income growth expectations have a significant
positive effect, and the interaction term between the two is not significant. This indicates that
inflation and income growth expectations influence standard-of-living assessments
independently of one another. Comparing the magnitude of the average marginal effects, the
influence of labor income growth expectations exceeds that of inflation expectations,
indicating that income prospects are the more important factor in shaping assessments of
standard of living. We also confirm that these assessments differ across age groups.

These findings suggest that, going forward, securing growth in labor income will be a key
to broadening individuals' acceptance of the Bank of Japan's 2% inflation target, and that
policy communication efforts should also take into account the differing ways in which

different age groups perceive these changes.

Keywords: Web-based survey, Individual inflation expectations, Individual labor income
growth expectations, Individual assessments of standard of living, Ordered logit regression

analysis
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1% | 3.50%| 4.37%| 20.10%| 15.92%| 11.65%| 8.64%| 3.30%| 2.33%| 2.62%| 27.57%
2020F |3 | 4.17%| 3.40%| 16.50%| 14.17%| 13.79%| 0.03%| 4.76%| 2.82%| 2.33%| 29.03%
SE& | 4.17%| 3.69%| 15.92%| 12.52%| 10.68%| 9.61%| 5.83%| 3.98%| 3.30%| 30.29%
1E% | 6.21%| 6.21%| 27.96%| 19.71%| 8.83%| 3.69% 3.79% 23.59%
2020% [ 3%t | 5.83%| 5.24%| 22.23%| 20.68%| 12.43%| 4.27% 3.79% 25.53%
5E% | 6.31%| 5.05%] 19.61%| 17.77%| 11.17%| 6.99% 5.34% 27.77%
NS 2y A S %
(b) T4 A=V BEThV] ZEATORVLEER
o | 19sE | ovnte | +198iE | +2%bi | +3%00E | +4%sLE | +59%51E }
VORI | ok | 1% | +2%RB | +3%B | +A%FB | +5%5 | +6%km | TONHE
15® | 4.83%| 6.03%| 27.75%| 21.98%| 16.09%| 11.93%| 4.56%| 3.22%| 3.62%
2020F | 3m | 5.88%| 4.79%| 23.26%| 19.97%| 19.43%| 12.72%| 6.70%| 3.97%| 3.28%
SE% | 5.99%| 5.29%| 22.84%| 17.97%| 15.32%| 13.79%| 8.36%| 5.71%| 4.74%
15® 8.13%| 8.13%| 36.59%| 25.79%| 11.56%| 4.83% 4.96%
2024% | 3ae | 7.82%| 7.04%| 20.86%| 27.77% 16.69%| 5.74% 5.08%
SE% | 8.74%| 6.99%| 27.15%| 24.60%| 15.46%| 9.68% 7.39%
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TlE 2024 EHE] L0 b Z20EEIZH->T W3, i 5% 14 conTl, 38.06%
25 22.23% L BAMEICHIEEIGMET LCE Y., ool L 7@t oZ{tofc, [
BHEORRE LB L 22 BI85,
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Z 5 L7=ZLA5, UMZS) & HEFEEED &b HICER L TW3D0E A3 72010, K
ICZDEDL L E I3 2 i HlioZ bz, WiE CHHT 2 EF ey FEllgzidi s, b
#C, FhPEENIC A 750, BlRRXOBHNICERERENEL 25 L5 2 bERT %,

3. o
3.1 JEFF v v b ERSHT

AfEcix, 12026 FFE] OfflFE T —22HWT, K6 TRLZEDL LInE offfi (T2
D 1] & 5% 1ERD) e LT, 1 FERoYMZEBEF P (2, £2) &b Iy
B ZER T (5, £3) . FlksE R 1 Ic X > CiHilini e 2 D5 &5 » DR
AEDIToCHhIz, ZD7DIC, BHO LA E OFHliNHFEZ R 0@ TH ., 2hd &
FoPfis X CHEISESEFROBEGBEHO2LICLEIELTWE L EZHE L, 7
WFEE LCERFe 2y b EROH 2 w7z,

JEfF e <y b EESHTIC I T 2 HEEHAR E LTt il 1 ER e 5% 1 FiMo 2 FEEO
HOLAZOFHEEH W, ChL0fios b [HTidE 2] & TeebTidzsd] 1
20h73Y) ([Bkok)) i, ¥ [FvdHTi3Eonn] & [HTREoRV]
12o0h73) (B AhoTwiwn]) iIcEed, [EbbThAhWn] LEDLET 3 2DIE
FPtEo®d 20730 & LTHITICHW S5,

FUAZEE E LCid, [T FEROWIMAE BT 72 & T 1 F£& O HEPTFE B T4 ],
BIohd 2 oo FPHOEREZMN 2, £, BENOENZ H 285056, ST
TEERRRERE | Z2H0 0 B, T20 M%) 225 [60 %L E] 5 A F TV iconT, HEAER
BHBEDPEI DR Lz, T2 Tk, 1 FROVMAER LI EATRLE=R TR,
INHIZOWTHEMICEALSE S PRLZ2OLEREZRL, 2B 74+ 7 —FLy
v (FERTHIN) CES L% 25Hiid 2 LT, fAAND~A v FEELAT 2 EE LM
MERE LHEHLCW2 & E 27, b, 1 FEROYMABIFETFE] 26 Kic [1 F#£0

5 FERKIC, 500h T TV THWNZITo CTORRICKERE N ITH AL o7z, 22 TiE, MEOTHIE
B B L T VWL 3TV & LT,
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TP EER P 37 T) T — &2 TlERLl ., FERFEoL vy ohdufi %2 FwvT,

A<, e Yy b C. FaiHZe ﬁﬁ%ﬁ%%ﬁﬁﬁi5%%§%%%?ék
B, FERFGNE (Average marginal effects ; AME) D EIT-o 72, BARICIE, 12
DATIVICEREY T, MbOXE 2 FAEICEEL L E, & 57 &%1%&(&&@
1%@@%)@#Lk&?\%®ﬁ?ﬁ9KET5%$ﬁﬁ%(ﬁ%yF)ﬁmﬁéﬂj%
SR L. AT 72,

3.2 ShTRER

F 43, DAE1ER] X (5% 1FB) 0BEL LA E 023 HE K E LT,
RD 47— OWTEFe Yy FallgaorziT - 72458 Cch 5,
TF—A 1 HAZEL [T FRoYMZEER T & 1 FE%0 LB 741
TR 27— 1 OFIAZEICA ] &2 BN
F—A3: =21 OFHALEIC [EIRREE] %28
F—R 47 —23 OFIAZBICRAETE & B

k. [ EROYMEBRE ] & [1 FEROFEEESRE T tsnwT [4 X2—-v
TEARV] Z@ER L 2EEFE B2, v TAH A4 X3 668 ANTH 5B,
K4xH5E, [1 FROVMETETE] & 1 FEOF@HHE EQJ%MJ@Mkﬁ
EE1EROES LM Z 3 251l 07 —2 4 ZBRWTHEHNICERICR>TWwW5,
7o, AR L o7k 11 FEROVIMASFETFE] ofBuiaa. [1 F&OFERTFEHHR
B OFEIREE R->Tw3, Zhix, Pffio LR TEIZ, 20 14 GBEDFEEK - FFl)
S%1E (FBRo Tl - BE) 0&boIcLTdANT 4 7 ELE2Tw5 (B

SSUENEE NN

K4 HTRER 1

BEVEFROES VBT IS 55HE SHIFROBS VBT ICH T 55HA
721 T—2R2 721 T—2A2

Coefficients | Odds Ratio | t value | Coefficients | Odds Ratio | t-value | Coefficients | Odds Ratio | t value | Coefficients | Odds Ratio | t value
1EROYBEBETE -0.109 #* 0.896 -2.398 -0.115 #* 0.891 -1.991 -0.137 sk 0.872 -2.999 -0.137 #* 0.872 -2.317
1ERDHBFTSERETR 0.408 sk 1.503 8.780 0.397 *xx 1.479 3.487 0.406 ##% 1.501 8.763 0.407 #%k 1.503 3.674
TEE 0.004 1.004 0.162 0.000 1.000 0.015
112 -0.439 #xx -2.597 -0.461 *x -2.136 -0.572 sk -3.321 -0.570 sk -2.579
213 1.535 sk 8.538 1.513 sk 6.738 1.368 sk 7.609 1.370 % 6.021
Residual Deviance 1422.66 1422.64 1428.59 1428.59
AIC 1430.66 1432.64 1436.59 1438.59
McFadden 0.055 0.055 0.055 0.055

T—23 T—24 T—2A3 T—2R4

Coefficients | Odds Ratio | t-value | Coefficients | Odds Ratio | t-value | Coefficients | Odds Ratio | t value | Coefficients | Odds Ratio | t value
1EROMMRENETAR -0.085 * 0.918 -1.839 0.092 0.912 1.573 -0.113 #* 0.893 -2.445 -0.113 * 0.894 -1.887
VFEOSMREEBHETE 0.377 #xx 1.458 7.928 0.357 #xx 1.429 3.151 0.379 #xk 1.461 8.021 0.381 sk 1.464 3.417
RER 0.005 1.005 0.193 0.000 1.000 -0.017
30R5=— -0.321 0.725 -1.386 -0.323 0.724 -1.391 0.078 1.081 0.338 0.078 1.081 0.338
40Tz — -0.805 sk 0.447 -3.483 -0.805 #xx 0.447 -3.486 0.350 0.705 1.554 0.350 0.705 1.554
5089=— -0.718 s#x 0.488 -3.030 -0.716 *#x 0.488 -3.024 -0.468 #* 0.626 -1.980 -0.468 *x 0.626 -1.980
60 EYI— -0.732 ##* 0.481 -3.014 -0.734 #%x 0.480 -3.019 -0.661 #k% 0.516 -2.752 -0.661 #xx 0.517 -2.749
112 -0.955 sk -4.081 -0.982 s -3.610 -0.832 skx -3.567 -0.829 xxx -3.035
213 1.057 % 4.499 1.030 #xx 3.769 1.139 sk 4.845 1.142 ##x 4.144
Residual Deviance 1405.68 1405.64 1414.48 1414.48
AIC 1421.68 1423.64 1430.48 1432.48
McFadden 0.066 0.066 0.06402 0.06402

* %k ok 1 p<1%, * % : p<5%, * :p<10%

14



AL CTwW2) C e REWT 5, Wic, S0 R TR, #EoFHE - fko Tl -
BEDEL LI L TR T4 7 52 T35 (RFHILTWw3),

fttyg <. 1 FROMMEBR T & 11 FROFFEHRGEERTE] o [ZKEH] off
BT wIhor—2ics0nCHMEMIcERE TR\, 2% b, Ul & 57 @S o FREIL,
ZENZTNHT L CTEDS LN E OFHliicHEL* 52T eELOLND,

RSB L T b e (F—R 3 L7 —24), BEOERLIBROBEOM ., Eb
LI E DM IE R A DN D, BEDEKICONTIE, T[40 43I — 50 f8x3I—]T60
KA EX I —] DRBOBHRERICHE CADiEL mo>T Wb 23, 304 —] IFFETIE
e DFE DL 20 E 30 UL BEDES LM E OV R REREROLEF LS C
ENTE D, 7z, 40 7% - 50 %M - 60 LA ED [543 — | P ATHEREE W) L
X, 20 A e T, 1 FRoWMEESEFE] & [1 FEROFFEFTSEEHR ]| 8L L
% OIS 2 2 EBAHT 4 7 THB I ERERT 22, ChEYMESRTED
WETHIH ) LRI NDG,

—J7C, fEkoELZICoOWTiE, 5041 —] [60 % EX I — ] OB HKathicH
BECTHODOMEER->TW3EH, 30 - 40 R TI1F 20 R L LN THERZ MR TE 2\,
T, T T 7RSI, BHEHRIC oW ERo RSB LTWwE LS T
FEHRLTCWREEZLNDS, ZhICH LT, 50860 EofEcid, 20 fReb~rTIl1
FROVIMAZEFE TR & [1 FEROIEFTREEIER ] 28D L% OFHiiic G 2 2 81k
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HhDHIENRTEDL, ZOHED, TN ICIIVHZTIFEFEOFEN BB Tn5 b o L
B2iIns,

K513, RA4DH>H (REHERVE) F—2 17— 3BT FHRFDEE £
EDbDTHL, TNIEIRDOL I CHERTE 2, Thbb, 1 FHRoOYMi LR FEREZ
28, BEOFEELLTD (HrWIFFEkoTHELTD) EbLE2 [REG>TWni
W] S BT BRI, F— R 3 +1.7%~7 — A 1 +2.2% CFEETFHlIC oW TR IC
+2.2%~+2.7%), TNEINEEIC LA T2, /2, (R ho/z] LEET HMHERIZ, 77—
Z3:-1.5%~7—21:-1.9% ([F-2.0%~-2.5%), ZhFNHEIKTT2, 5, @&
FORRL LTO (fEkoTFlle LTo) ELLMAER bbbz LEET
HRIZ, 7—2 1 DL ZDH-03%NERIKET T3,

— T, 1 RO HEFROMMTENEL 2 L, BEOFRE LT (FEkoTille L
TO) BELLAER [RAZo T LEIET RN, 7 —RA3:-75%~7—R1:
-8.2% ([[-7.4%~-8.1%) THEIKFTIDIcR LT, TR ao7z] LEET HHERIZ
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K5 HTHER 2 CPERAZIF)

BEVFRNOFSURE IS S5 SRIFHOBSUAES IS DT
7—21 7—23 7—21 7—2R3
Term Group Estimate z Estimate z Estimate z Estimate z

R<B2TLARL 0.022 = | 2.430 0.017 * 1.854 | 0.027 = | 3.060 | 0.022 *x | 2.478
1FROYITEEE TR EE5EENAR -0.003 * -1.910 | -0.002 -1.594 | -0.003 * -1.710 | -0.002 -1.474
RB<Bofke -0.019 =+ | -2.400 | -0.015 * -1.838 | -0.025 *xx | -3.000 | -0.020 ** | -2.446
R<BoTLZRL -0.082 x| -9.870 | -0.075 = | -8.704 | -0.081 kx| -9.770 | -0.074 sk | -8.758
TFROBBFEEBETFE  |E55&BLZR 0.011 =xx | 2,630 0.010 *xx | 2.616 0.007 * 1.860 0.006 * 1.674
R<Bofke 0.071 ##x | 9.570 | 0.065 *#x | 8.494 | 0.073 *x | 9.660 | 0.068 #x | 8.702
30f89=— R<@oTLVERL 0.057 1.393 -0.014 -0.337
40852~ R<@oTLVEL 0.155 #xx | 3.551 0.067 1.564
50689=— R<o TV 0.136 x| 3.058 0.092 #+ | 1.983
60ULYS— |[R<BOTLVRL 0.139 =+« | 3.021 0.133 x| 2,757
30f89=— EE5EENZRB 0.008 0.953 -0.002 -0.335
FREETS— 40{‘&:5’5— ZT‘E‘?&EL\%Q‘.L\ 0.00? O.?27 0.002 0.305
509=— EEBEEVIRL -0.003 -0.251 -0.006 -0.759
60BULTS— | EE5LEVARL -0.004 -0.303 -0.017 -1.403
30z — R<mork -0.064 -1.379 0.016 0.338
405 =— R<&ore -0.147 #xx | -3.423 -0.066 -1.541
50189=— R<mork -0.133 #xk | -2.991 -0.086 *+ | -1.967
60mULYS— |R<BOf -0.136 #xk | -2.997 -0.116 x| -2.739

H2OREA—RPIRALELTING

kD <1%, #k:p<5%, *:p<10%
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W3,

LA o, GBSO Z8)IC O wTo PR, YMZE) o FALL I, @ o iHbE Rk
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LI % DFHiiics T, Pilis ERT 2 20w ) PRI~ A L FARBE(LERK E 23 DIcx L
T, HHFFER FRT 2L 0 PRIEF L DVRCEEERICAVEL Z L REBINE, 20D
IO WTIE, 2024 FF£E | B X 12026 FiEk] 2HVCavyY a4 v oz iTo
7Tkt (20263, 2026b) T Ak DFERAF LN T 5,
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[FRFIC, X3 —(REDAMENEE & 5 & FEfE2s 40 R0 50 L. 60 LA L 2D KZ
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(X, 40 fRUA LD - =T, RIEFEREICC o 1 FERoES LmEid TR hdo
721 LEBEMICFMMLTw2 2 L 2ERT 3,

72, FEROES L2 0fHHICBI L CTid, AELRAENBINS DI 50 X, 60 mLA L &
> T3, 50T TR AoTwiw] EREIET ZHERD+9.2%, 60 mLl ETix+13.3%
o TWwd, FHERIC TR o] LRIET 2HEHEIL 50 T -8.6%. 60 /LA - CT-11.6%
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