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An Analysis of Expectations on Future Price Changes of Individuals under Higher
Inflation®
—A Comparison of Web-based Surveys conducted in September 2023 and March

2024—

Takashi KOZU T, Toshihiko TAKEMURA #, Koichi TAKEDA §, Toru SUEHIRO™

Abstract

In September 2023 and in March 2024, we conducted web-based surveys. These surveys
asked questions about the expected rate of price changes in one year, three years, and five
years from now. In this paper, we used the individual data from these surveys to conduct a
simple analysis of whether expectations on future price changes differ between the results of
the two surveys and whether significant differences can be found depending on several
attributes.

The analyses showed that the percentage of respondents who answered “do not have an
image” decreased from the 1st survey to the 2nd above, and that the modes for the expected
rate of price level change in one year and in three years were “+2% to +3%” in both surveys,
and that “do not have an image” was the most common response in the 1st survey for five

years from now. In the 2nd survey, for five years from now, “+4% or more” was the most
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frequent response, while “do not have an image” was the most frequent response in the 1st.
The cumulative frequency distribution, excluding the “do not have an image” responses, was
not significantly different between the 1st survey and the 2nd, and the results of multiple
comparisons did not significantly detect any change in the median of the distribution of
response percentages.

Furthermore, when we examined the differences in respondents' expectations on future
price changes for six different attributes, we found that respondents in the groups of non-
managers, non-investors, those in the younger generations, those with lower incomes, and
those with low levels of financial literacy generally tended to be less clear in their expectations
on future price changes. In the 2nd survey, these groups also seem to have lower expectations
on future price changes than the other groups, especially for the one- and three-year time

horizons. No clear differences by region were observed.

Keywords: Web-based Survey, Inflation Expectation, Multiple Comparison
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