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Abstract

Japan's public pension system consists of the National Pension (Basic Pension),the
Employee’s Pension Insurance and the Mutual Aid Pension Plan. The National Pension
(Basic Pension) and the Employee’s Pension Insurance are run by the National Pension
Special Account. These public pension systems have adopted the imposition method.
Meanwhile, the country's public sector accounting system development began in 2000 as
part of administrative reform, and as a result, all institutions in the Japanese central
government made their Financial Statements in 2004. When Accounting standards in
Special Accounts were developed in a committee of the Military of Finance, the committee
discussed how to disclose the pension system to the public. Japanese Government have
promised future payments of 1050 trillion yen (present value base) to the public, but now the
amount of the reserve fund have only 144 trillion yen. The committee discussed this
discrepancy and many opinions were given about what should be disclosed to the public?
Finally, the committee concluded a method to disclose the deposit of the balance of the
assets was employed rather than use the present value method that discloses the present
value of how much the government promises to the public, which has been adopted by
companies and is currently used.

In the Public Sector Accounting Standard now being adopted in Japan, the financial
statements are changed slightly, although we still advocate the policy proposals and predict
the results of policy proposals. If we adopt the accounting method that discloses the present
value of how much the government promises to the public, the situation does not have
changed, and the accounting does not reflect the results of policy recommendations. This is
because a public pension system adopted the imposition method. Therefore, issues
pertaining to public pension accounting, is to devise a method of accounting for the
imposition method. In that case, may be reflected as a result of policy recommendations, it is

likely to be criteria.

Keywords: RCSS, pension, pension, public sector accounting, financial statements by
government agencies, pension special account
JEL Classification: M48-Government Policy and Regulation, H55-Social Security and Public
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