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IT-Related Investment, Productivity and Efficiency in the
Japanese Information and Communicatoion Industry
Using Stochastic Frontier Approach for Panel Data

TOSHIHIKO TAKEMURA

Research Center of Socionetwork Strategies,
Kansai University
E-mail: takemura@rcss.kansai-u.ac.jp

Abstract

With this paper, author used the data set published from the Nihon Keizai Shinbun Inc., called
main balancing of accounts data of the firms. The author estimated economic effect of the IT-
related investment in the Japanese information communication industry in the period 2000-2004.
Then, a stochastic frontier approach for panel data was used.

As a result, the effects of either software capital or the IT-related capital were positive, under
the assumption that the production function was Cobb-Douglas type. In addition, it was gen-
erally found that IT-related capital ratio (proportion of IT-related capital and non IT-related
capital) became larger than optimum capital ratio.

We concluded that “productivity paradox” is not observed in the Japanese information com-
munication industry in the sense of R. Solow.

Furthermore, yearly almost with all results, in regard to technical efficiency, we found that it

tended to rise.

KEYWORD: IT Investment, Stochastic Frontier Analysis, Production Function, Panel Data,
Productivity, Efficiency
JEL CuassiricaTioN: C16, C23, C81, C87, L11, L86



1 R

21 DD D EEBIT, 1980 EFREENSHE > L EEMRFRVLEDODY—Z 2 TRA >
NEMDZ 7, 1990 FERBRITIZEL XN PEEL NN OF—F EHNWTHIEE T O REOREZEE
MEEAS, FEMNS Ry 7V ADFEEEZEHET 2L DA RAMIMNM <>, THIL. Solow
(2000) IZB1T % “You can now see computers in the productivity statistics.” &V A A > kM5
HLOMNA B, KT, KEIZBITHEED IT KB ICHT 05K, 7— 5 BLUMTFEORHMK
fLick D, TS5RBMEADAT Yy IANELT ML TWVABY,

HERIZBWTH, 1990 FAFIENS IT HEOWMEMNTTHN., ELOMTARENERINTY
%, FTH, 1990 FRLIEINS KBTI NZREL NINDOT—F EHWERFER., 27
BEHDT—Fy MIFEELEN S /2DIT, MBIZT > — o1 Y Ea—RAER2TOI &
TrF—%ty bEBELATNEIRSAMh I ERBETREZETHS, L LAENS, Zh
5DRAIE, HREL THENH 2 HDD, MEHICT > — hEEEBLIZVWERD., )Rk
HRHEDTHEMNEIDORAZITOIERTERNVWEVHERBELH - =,

AEOAMIL, RRINTWET—FtEy s, BEAOERBEEZIZBIT S IT BEXOKEES
REHFTDHIETHS. BAERRITIE, 2000 E2 5 2004 F L TIZBIT 5 HARAFFLOMRES
WT—FR—ZEZAVT, BEAOHERBEED IT BMEEAORREEM T2,

EROERIIRDEBDTHD, KET, SFICHWDEGRNT L—AT—27 (EEBRKSH)
LEHEFE ERRMW 7O 5 4 77 7 0O0—F; Stochastic Frontier Approach) 12 DWW THIBLIZER
BT %, HWIHTIIHEERERL, KHEOKRIAEZTD, LT, BREICARORBRESTEADE
HERNRD,

2 Zb—ALT—7

TR, AEMBOBRYTIL LT =T ENRIIN T ERWEERGN IO T4 T TS
O—F%ENd 5.

2.1 IR

AEETIE, REOEEICHTAERICEDOVT, AXRDHERBEEOREINETD. EBE. =
DIL—LT7—71F, EL ITHREOREMTIZHNWSN TN,

AEBEKICE AT TO0—Fid. BFHREBGEOREEHEUEEEOMOERICIBITSREDEE
FEHER—DOEEZHDERELEODTH D, HBPERE Vo EMMREEERNRAIN
BIET, BHPAEEDEEMNERIND EVSHANSREZATH D, £, ZOBEOEEN
DR EEASN T HHE, BERETHHEEN TEEY OFHE. TLTEOBRO EEER] OF
EETHD, ZOHIZDWTR-BLERIIE 20,

D B0 IT HEBICET 2558 D W Tid. Watanabe, Ukai and Takemura (2005) LR - fT#f (2005) 28HEh
7=,

2 aB, TOF—FR—XIF. 1980 ERDN S OLEFHEREL TWIHOD, IT BFO—-DTEERKEERITY
Th7x7ICEATETF N 2000 EEZTIEEAEES N/l L&, AMABRESORERRENKBICKESI N,
2000 £E 3 AHIRELUBICCERBEOERARMELET LGN EDo 2 T & &2EEL T 2000 £205 2004 F£E L.
3 IT OEAHERSFHAEBTH 272010, FEEKIILI > TIT HEORENRZAET 2 I O RBIRERELNE
JiFshs,



HFEBEBOBIRE L TR, £EBAROLSF THES I NS HEAM (monotonicity) LXEMME (quasi-
concavity) %7z L T\1% Cobb-Douglas I ZKEL. INEMELEHL

nQ=InA+Y BInK;+> wlnN (1)
jEJ leL
ERWD, 2L, Q IREDEEY. K; 1 3EAXj. TLUTN RFEBNIREDAIERAEE] &
ZLTWS, 2B, 8, &y REFRK; LAIERABRRE N, DEEY Q \THTHEAM LD,

R (1) 5o TTHUE. 1T EEBENEEWITH L TEBL TOWA0NEN) IOV THRTS
CERARETH D, DED, BT (1998) THRRSN TS L DT, Y O—/5F Ky o ADOKRE
MElge &7z s, LaLds, ZORRAZTITE, WoEALD S IT BEERIZIREZEELT S
EXZRIICIEAR D 20, TR, TRTOEEEZOEEENETHNEL. WTFhoms £
EYOWMITFEGTHNETH D, ZOMBERRTIRS, X (1) THONAEREEERORAE
FEMOBBRIZOVTEZRITFNIEARS KRN, TOE®DIZ, R (D) IZBVWTEA%R IT HEEAR LI
ITBEHEERIZRBL. UTFTOLIIZERT S,

nQ = A+ Y BilnKj+ Y BnlnKn+Y winN

JEIT mgIT leL
B;
— In 4 7 HJ’EISRj
= InA+) BilnK+In = 6_+Zy,1nN, (2)
j€J L+ R)=e”  teL

FEL. jelIT IZHLT.

K; _
R- = —J 3 K - K
’ Zm¢]TKm );] ’
THD. R; IZFITHERERIINT S K; DBRALEREZRL T,

R Q2 DEIITERTSHIET, FITHERETII A ITHEEREIILALILIZX2FHE AT
KIZ&2EE) £2/HIEMNTESY . IHIT, jeITITHLT, R (2) Z R ITDWTHEL &,

B K; OREEFLE R RO N 5.

._ B;
Rj B Zm¢1T5m
X (3)1d, FITEHEEADOEREENNIT HEEADBREENE B LTSI EE2EK
95, £/2. R} > R DT, IT BEEAR K; NBMRETH LI LEREKT D, Sk
Z5&E. ITEHEEAORREENNETHD, FLEDEDITHEREZETONETHSET
HEYBHELRD DS, ThDZXIZ, MMOFITEEEALD D IT HEERICREEZBLT S
EYBRERTIENTES,
NSO EEBEZAT, XFETIE. UTFD 2 DDRBMOREZEITD.

3)

RS 1 IT MEEADHNM - RAEENRETSHS. DED, je ITITHLT, 5, > 0 AR
T5.

B8t 2 THNLREORERA LI IT BEAAIK T S [T MERALELD HAX< 55,
DEN. jeITIKHLT. R} > R, MHIT 5,

D BEOBEKRECHETSHERICDONTIE. FH - T (2001) R (2003) 2BRINLNL,



2.2 T—%ty bOWBE

BEEEIZIOASMITINTOLIUBERNEEEZLT LOBRRL TO/RWARESENSH S &0
SHHMBH D, LnLans, WO T —YEEZAFTERNWI LR, EEHHOBRAMNT
EBHTELEEERT, ELENBEREL TLAEMIEHREEED LIERINTWERNERT—F
ZHND5 . 1990 FREEINSIE U E - K5 B EOKEIZL D, RLIZTIEH SNV IT HEREA
DT = NEMAEHREZCLEOMBERIZET 27— IN—AInK - BTN DL DTk
TERS , INSOTF—YOFERNBARIZED, BRIWNZEEL X)L TO IT BEERDKE
MREZRNET D ENAREIZR2ZENWR S,

AT, EESBITEL T, eol, Inc. DIEHtd 5 e0l DB ¥ 7 —H—E ZIZHEL T, TF—
SIXEARBEFEADER L2 —MREEXSHARBET -] ZH0VS, BAMIZIE, 2000 FE
M5 2004 FEICBITAEHRBLEEIIETHIRELHMRELTT—F 2L TS, LMALAEN
5, BHRAGHEZIIBWTHRLGOEE., 51279 X—IZHBi115 IT HEEARD RBEN
FETHEDIT, oHMEPICBT20EREZEEGL. Tty FIT NS 2RI EED
TWa, B, SHBZEIIHMORREREH > TIVEECERKIIRIWRTEOTH S,

£ 1 EHRICBTD S I ECERK

| fFE ] 2000 | 2001 | 2002 | 2003 | 2004 | Total | Group ]
7K 44 50 46 40 40 220 53
TER 176 | 177 | 177 | 176 | 179 | 885 —

F1ERTONDEIIZ, 2 TNVKOERBEEICBT 2EERITLEDSEEITH 23%0 5
28% L{EAKHEIZEEE TS, LnLAans, #EETOIIILBEEINSY > FIVKRIIHERTE
TWBsEEDbNS,

KIT, EEMEEEBERIIDWVWTHIAZMA 5, T —EXXOEFEMKEERLT H0. T4EE
Y & THEEE] 2EOEIIITEETHNEVOMBIZEET 5. Y —E ZZII I ED 2
MEL, BEEOIDICEEMEEEBALZD, TOREEFELZ0TEZLEFHELWVD , &
DEEZEHERT B, Y—EXEOBREMEIT> TWSHE (2001) THiEfMINTNE LD
12, BEERICEDWTAEEYCEEEREZERT DI EMNAIETH S,

IT EADRFEHRIZEATIMEOALST, ELOMAETIIEENERT LSS L FHAMAM
HETH> TEHRL TS, AL, 2 (1998) % Brynjolfsson and Hitt (2000) (d4EEMZE K
i s L, EFEEREL THEBISS —EXORBEEZHVSILOBEELNWEFERLT
Wa, T, PEESOBAIEMNSRELHIIKRES LTINS 2D, mFEOHBENRITN
. AEBROHEG OB, BN 7 AL BRIREMNH D20 TH D, £z, EEMERM
IMEETH > TERTHHEIL, ELLTEHPEELNVOHATHESHOLENTNS,

AFTIE, MWOETHREDUEZMNNRT, HEDTr—AEFEZX 5,

Q[1] = #FE L@

5 ZOBOMETIE. 77— hRA 9 a—RBICL->TMELET—YE2HLWTHNET DI Z&AB0L, IThS
DRATHEE L TEENH S DD, REERIZT > r— MEE2EBELRWB 0. HH S A7 ARBEOREDEIFFENL
HLDTHEINENORIEZTO LI TERLEVSEBEDLD S,

6) 1993 £Eiz T —ZAMBICHRH L HAICETI2ERSE) (KEACESFHERD) . 1998 F£IC HAMRBREICRD
LHENOREICHTIERE) (KEELESHEHRD) MWARBIUEITINA., 28, ITHEEADORRIIDNT
3. A (2003) 2B I N0,

DI OBIZH—EZRZOLOOMENHEEICL > THLONLZ2EOY - ZEDOBEEIT. MHELFKICHEIET
Lo TEEMEARTIENTRETH D, BBIDTr—RAIIPNWTIZAYH, y—EAOHEE WS BENHED.




Q[2] = BATINEE = 75 L& — FEATEE

EEERICEL TR, ITHEEAEFKITEEEARICKAL. IT HEERORFEIREZNET
57012, UTOHDEEZ TN,

EEPMELTRTBLEEZRAVWEEE, FTEMBEERITOILENH S, BLEMEZET
MEFERIZBRALEHE., IT HED U Y — 2 NiBKFM S N5 Al#EE % Brynjolfsson and Hitt
(2000) I32FEFWL TN 38,

ThPZIZ, EEM Q[ 2AVEIHE, AEBEROVEDELTEMEEEZS,

Ny = EMEE

7B, EEY Q2L T, EMEZEZERL TH DT, IO, £EER Ny 2RV,

ITHEEHRELT, I -9V T I T7hENETSNE, VI b Tz T7TERITEL
TREBELTHERETDDHOD, N—=VFINIA L Ea—F0F—-NEON—RT7ICHTIER
IZOWTHBELTHEEL TWAWL, £I2T, AR TRN— Rz 7IIBREREICTEN TS &
REL. BHEHETIZANSY , 28, BRERHEY 7 NIz 7EREBEROEEERELT
EZXBDr—AE, MBEZITHEERELTARL, EEEZDVEDTHIEEX DY —AICD
WTHH T T,

Ksg=vV7 rI 7 EE
Ko = Bikaxfi
Kir =T HEE&ER = V7 bU 27 EEK + BRI

FEITHEEERDREZEL T, FBTRERBEEEECFERHHOVDEDTHSEY - BEY
AHW3,

Ko = BY - BEY

BRIz, AEBERELTEERREZRZTHBEEZ D, 128, 1O IT HEOMEDOL D IZ,
ITEEOHBEIEIT EEDOHEHIZRKFI L TR EITOIRETHSH. AARBRFRLOLEER
F=IR=—ZAMEEFNSDRXF|ZTD TENTERY, FLRITEEAZTRNTOREENFHALT
WHIEEERL T, BREBREZANVEO,

Ny = RXEEK

2.3 BEHRVEEZAVT4«47 -T770—F

MERRHEE IO 747 - 770—FId, Aigner et al. (1977) % Meeusen and van den
Broeck (1977) ICX > THASN/IZHDTH 5, MERN IO T4 77 70—FOFMIZDONT
‘3. Kumbhakar and Lovell (2000) ZZHx /=W,

8) REDAEERIIMIZT7 VM- VOREL IT BROBICHBERENSH D Z ENg 5N T3,

9 ARTIE. BEPEFLFEA-NERBCRAL TN, LALESS. IhsOREICE> THRRBEOEOE
REWIIKESEAR S, Zho 2L THHET> TW ZERSEHOBEET 5.

10) 1T BB & 36 IT BES ORJET > TWREWEDIZ, IT BESBOPRERRE I EFTERZN., ZhH5OPR
HMDONRT — Y EHANBZECEH>THET A ZERTHETH S, THIIEROSEHOBEET 5,



X (1) 1TEET e;(1) EMATUF ORI REH NS,

InQ:(t) = ait)+BrirInK; r(t) + BoIn K; o(t)

+yrInN; 1 (t) + ym D In N; ar + £4(2) (4)
InQi(t) = a;i(t)+BsInK;s(t)+ BcnK; c(t)+ BolnK; o(t)

+yLInN; 1 (t) + ym D In N; ar + €4(2) (5)

FEU. Qut) Rt B2 0% OAEY. K, r(t) 31T BEEEAK. K, o(t) 38 - #54y,
Kis(t) RY 7 M2 7&K, Kio(t) RO Ea—FBERA, N, () RREEEK. Ny )&
FMBERLTWS, /2, D EEWS QI ThuT 1, =5 TrFhiZoaM54553—
ERTH 5,

BERNTOL T4 TEFNOERILIIE > Ty MR e (¢) IR EHE DR RINE (1) &L
IR () 1T B T EMTED,

€i(t) = vi(t) — usi(t)

728, vi(t) EERAH N(0,02) ITHV. X517 v(t) & w(t) REHETH B EREL TS, &
BT, FEU TEERDEEOREIIRRE S HIZBL. XUMERS A N(u,02) 1IZHD &
$5ET Il (time-varying decay truncated normal distribution model) & X 5. &> T. u;(t)
[

u;i(t) = exp{—n(t — T) }u; (6)

E78%, 72720, nldHiE/NT A—% (decay parameter) . T; iI3B¥ i DRFEPERL TWD, &
B, bLHEORR, n=0ThNid, EEFREOBEENEME EHITELLRWYMIERS

4= >

FIZHED EF )L (time-invariant truncated normal distribution model) THEH 2175,

3 HEFER

Case 1 X IT BIEEA Kip ZHWVWTHY, Case 2 TV 7 MY 7&K Kg LR Ko &
KAlILZZHbDZERNTNWS,

3.1 ##EER
AR 1

EEY Q] ZERWZ L ZDHERERIT, R2DBEIVTHS, y=p=n=0DRERHRIETS
Wald #st&13. Case 1 Tid 523.94. Case 2 TiZ 33143 THBHDT. WINDIr—AIZBNWTZ
DRERRIZHR BAZN TS, £, WFROr—AIBNTH 4 RIEERD. n LTI
Case 1 (Case 2) T 10%7K#E (1%KHE) THRICIEELZ>TWS, 5T, piZBLTH Case
1 (Case 2) T5%7k#E (1%K%E) THEIZEEZ>TWS, TOZEMNS, £EM Q] EEEL
7zKf. Case 1 BL U Case 2 DNTHUIBNT HIENEHORENRME L DHITET L TOSHEER
M7 OT 4 THEETH T2 EMRYTHDENR D,

Case 1 1IZBWTIE Aps EBR<BE/N T A=Y Z IUKETHERIZIEE B> THED. FELRHEEE
LT3, Case 2IZ2BNTH., 4y ZBRBENTIA-FTZBERIZEE B> TWS,



# 2: #EHEER 1. Q1]

Case 1 Case 2

Coef. Std. Err. Coef. Std. Err.
& || 5.839833*** | 0.3824595 | 5.888264*** | 0.0314757

Brr || 0.2008453*** | 0.0309522 S S
Bs — — 0.0255278** | 0.0259379
Be — — 0.1336047*** | 0.0206084
Bo | 0.0951335*** | 0.032337 | 0.0598148* | 0.0316967
5. || 0.5859795*** | 0.0866027 | 0.6796723*** | 0.0898357
v || —0.0049256 | 0.0330619 | 0.0253073 | 0.4116653

| 4 | 0.92265427* | 0.3378854 | 0.8619863"* | 0.3569948 |

n 0.0243269* | 0.0135063 | 0.0475252*** | .0150359
0% 0.6635941 | 0.2240863 | 0.6783099 | 0.2428392
~ 0.8816937 | 0.0419411 | 0.8890873 | 0.0414736
o2 0.0785073 | 0.0087396 | 0.0752332 | 0.0083552
o2 0.5850868 | 0.2241702 | 0.6030768 | 0.2429116

Log likelihood = —113.280

Wald x2(4) = 523.94

Log likelihood = —111.200
Wald x2(5) = 331.43

Xot=0gl+0l,v=0l/(cl+02)

xxx:p< 1%, %% :p <5%,*:p<10%



o2 ZRTHMBEDIZ, Case 1 DIMRMEDITSDEDH M Case 2 LD BHTHEMNEKE
W EMDINBA S,

WEHER 2

HIWPEEY Q2] RV EZDHEHERTH B, Case 1ITHBWTIE, HEFHHER 1 LERIT,
FERMEDORENRMEEBIET L TOLSHERRN 7O 70 7K THE Z2T>o T, Ln
LANS5, Case 2I2BWVWTIL =0 WD RERREFH T LI ENTERN 727D, kD)
EHORENME L HIIBLLRVERRN 7O T 7K TH > THHGHLZ#ERERLT
W,

% 3: HEEHER 2 Q[2)

Case 1 Case 2
Coef. Std. Err. Coef. Std. Err.
a 5.849999*** 0.3638484 6.14672*** 0.4447568
BIT 0.2032276*** | 0.0307173 — e
Bs — — 0.064407** | 0.02822
Bc —_— — 0.0948984*** | 0.0242088
Bo 0.0910461*** 0.0310121 0.0816054** | 0.0334151
AL 0.5770804*** | 0.0775278 | 0.6589905*** | 0.0834301
| u 0.8403029** 0.3294372 1.576285*** | 0.4182141
n 0.0294513** 0.0133026 — —_—
0'% 0.706358 0.2492312 0.4202111 0.0971275
0 0.8797974 0.0443252 0.8657687 0.0351883
0.0849061 0.009307 0.0564055 0.0068129
0.6214519 0.249341 0.3638056 0.0974521
Log likelihood = —120.099 | Log likelihood = —68.179
Wald x%(3) = 526.90 Wald x%(4) = 148.74
X ol =040 y=02/(c2+02)

*xx:p< 1%, %% :p < 5%,*:p<10%

Q. qQ
[~ SRR

Case 1 IZBWVT, WITNDBRENTA—FHEBEENTA S I 1I%KETHRIZEEZ>TH
D, FERHEBIELTWAZEEHRATHIENTES, /7. Case 21TBVTH s & fo N
SHAKETHREIZETH D, THNLUNDBRENTA—FIZIDWTH IRKETHREICEELZ>TW
%5, DED, WINLFERHEEMIZL TWS,

o, o2 R THDE. Case ] DIFNFEHDITSDED AN Case 2 KD HRKENWT EADOM 5,

HEEHHER 1 BRUHFHER 2 E DI, TRTOBRBNTA—FIIEIZEETH D, i, i~
BAXIMEEED. LT Birs Bes Bos Bs PIETKEREEES>TWB I ENDMBI,

1) MBHET 52 S TERVLD, BELRLTIT BAOREDEERR IO T4 77 7O0—FTHo THHL T
BRENMD (2001) OHFHER AT MEERICHTZRE/STA—F) LFEMTWDEWA S, ad, BEHME (2001) T
i3 ITEXRICHEL THREBRTH> THEZL TV 5,



3.2 &REl

T, B1IHTRERRIZIDONVTORIEZEST D,

EIIHOHHERLD. VI NI TEAER, EHERHE. TUTITEEERDORE/INT A—%
BWTHHEDEEED, ITEEEEADEEYIIHTIEDKRESIR GEHE - BREEHD M

BEINTVS, ZOZ &id. BF (1998) TldHERE I iz - 72 IT BEEEADRENEN, D
< &EH 2000 ELRBIZBNTHRAIN, FE21HTRAKRRLICZAENDZ LN 5,

. FITEAOREXTHI2EY - BEMOBNOME L ITHEEAOHENMEEZERTHZE, VY
Th 7 BEOHENMIRIEIT BEEXOBANELOB/NAINDHOD, EHERHONREZEDERLD
DIZEITBALVREREDHRZ S LTS, £/2. Case 1 D IT EEEADFHE ML &
Case 2D 7 b 7ERKEEBRFEOBAOMOBIZLETEEFMEOEFNKEL B EN
bbb, ISIT, RENSTA—YERWTHRRAEENZFETS L, TOhREIFY 7T T7E
AN 4.7, BBERESK 15, ITEEEANK 6.8 L7420, MEDEWEEZRLTWVWEZ &M
molt,

KIZ, RS2 ZRIFT 72017, HEHERLVRBEEALE, 57—ty &0 IT HEE
AR (FRIE) 2ZNTNHAELELONEK4ERS THD2 , 2B, FEIT EEAOED KWL
M, AREEBREERLELZEHL THWS5H - K (2001) BEDOHRLTREL>TND &I
FERINZN

# 4 mBEHRELER (%)

Q[1] Q[2]
Case 1 | Case 2 | Case 1 | Case 2
Ry || 21112 | —— | 22321 | —
Ry — 42.68 — 78.92
RE — ] 22336 | —— | 116.29
% 5 ITEEEALLE (%)
pooled 2000 2001 2002 2003 2004
Ryrr || 46.62577 | 51.1583 | 37.54517 | 41.39265 | 43.38843 | 51.4538
Rs || 58.88372 | 37.73585 | 52.83019 | 59.544875 | 66.07143 | 85.51237
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