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A Draft Proposal on the Japanese Earthquake Insurance System
Improvement Enhancing Rapid Earthquake Disaster Reconstruction

~Effect of Reducing Earthquake Insurance Premium

by Making Earthquake Insurance Compulsory for Mortgaged Homeowners~
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Harumi YASHIRO
Aya OKUMI

SUMMARY

Japan is one of the most earthquake-prone country in the world, and has repeatedly
experienced serious major damages. No matter how serious the impact of earthquake
disasters, each and every time, the reconstruction has been successfully achieved. Although
Japan is currently mobilizing all efforts towards the reconstruction from the Great East
Japan Earthquake, there is an imminent need to prepare for the threat of Tokai, Tonankai
and Nankai earthquake and Tokyo Metropolitan earthquake that may occur within 50 years.
This indicates the preparation for future earthquake disasters becomes one of the most
important issues for the government and people living in Japan as well.

In this paper, the current earthquake insurance system that still has plenty room for
improvement such as low participation rate (26.01%), high premium and surrounding
conditions (insurance mechanism and coverage) are focused, and a new approach on its
improvement is introduced by reviewing issues that prevent homeowners from participating.
As a specific result, the average annual premium for 10 million yen insurance coverage
could be reduced from 11,760 yen to 7,395 yen if all mortgaged homeowners participate in
the earthquake insurance like fire and group credit life insurance when financing house

loan.

Key words
earthquake insurance, mortgaged homeowner, earthquake insurance premium, earthquake
insurance participation rate, disaster reconstruction
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