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A study on emergency responses of parent company directors at subsidiaries:

proposing a code to promote group governance
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SUMMARY

In Japan, both hard law and soft law have required parent company directors to

steer group internal control systems. On the other hand, there are almost no prece-

dents recognizing the parent company directors responsibility towards subsidiaries. This

study examines precedents and previous studies on the supervisory responsibility of

parent company directors for subsidiaries. It also attempts to investigate how to design

norms to maintain and improve group internal control systems in preparation for emer-

gencies at subsidiaries.
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